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CONFIDENTIAL BEIRUT 1207 

E.O. 11652: GDS 
TAGS: EAID, SA, LE, US 
SUBJECT: ARAB AID TO LEBANON 

REF: JIDDA 2050 

1 . DURING CALL ON MARCH 18 I ASKED PRIME MINISTER HOSS 
ABOUT PROSPECTS FOR AID TO LEBANON FROM BROTHER 
ARABS. HE SHOWED ME CHECK FOR 50 MILLION LEBANESE 
POUNDS JUST RECEIVED FROM SAUDI AMBASSADOR WHICH 
TO BE USED AS GOL WISHED, ALTHOUGH IT UNDERSTOOD 
PRIMARY EMPHASIS WOULD BE ON SOCIAL REHABILITATION. 

THIS MONEY WOULD PROBABLY GO FOR LOANS TO INDIVIDUAL 
HOUSEHOLDERS TO FINANCE HOUSING REPAIRS AND 
CONSTRUCTION, WHICH WAS FIRST PRIORITY. 

2. 1 ASKED ABOUT OUTLOOK FOR MARCH 21 MEETING IN 
RIYADH. HE SAID HE HAD PROPOSED MEETING HIMSELF. 

IT WOULD BE AT TECHNICAL LEVEL. LEBANESE WERE 

SENDING FORMER AUB PROFESSOR AND BUSINESSMAN ELIAS SABA 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 BEIRUT 01207 190943Z 

AND NOT FINANCE MINISTER RAPHAEL AS REPORTED IN PRESS. 

KUWAITIS WERE SENDING DIRECTOR OF KUWAIT 
FUND FOR ARAB DEVELOPMENT, ABDUL LATIF HAMAD. 

SAUDIS WOULD BE REPRESENTED BY DIRECTOR THEIR 
DEVELOPMENT FUND. EMIRATES AND QATAR ALSO INVITED 
TO SEND REPRESENTATIVES. SAUDIS AND KUWAITIS HAD 
WANTED TO KEEP MEETING QUIET BECAUSE THEY DID NOT 
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WANT UNDUE IMPORTANCE GIVEN TO IT, BUT NEWS HAD 
LEAKED SOMEHOW. 

3. MESSAGE SABA WOULD BE CARRYING, AND WHICH 

HOSS HIMSELF HAD CARRIED DURING HIS OWN TOUR OF AREA, 

WAS THAT WHILE REBUILDING INFRASTRUCTURE WAS 
IMPORTANT, THERE WERE VARIOUS SOURCES OF LOANS 
FOR THAT PURPOSE— IBRD, WEST GERMANS, ETC. WHAT 
LEBANESE NEEDED MOST ACUTELY FROM ARABS WAS HELP 
WITH REFLOATING PRIVATE SECTOR. THEY THOUGHT THIS 
WAS VITAL TO FUTURE OF LEBANON, AND TO MAINTENANCE 
OF ITS TRADITIONS. LEBANESE HAD NO RESOURCES TO 
SPEAK OF EXCEPT HUMAN INITIATIVE AND INTELLIGENCE. 
OPERATING IN A FREE ENTERPRISE ECONOMY, THE 
LEBANESE COULD ACCOMPLISH A GOOD DEAL. WITHOUT 
FREE ENTERPRISE, THEIR QUALITIES WOULD NOT BE AS 
USEFUL, AND THE ECONOMY WOULD SUFFER GREATLY. 

4. LEBANESE PROPOSED USE SOFT LOANS FOR 
REFLOATING PROCESS. IT WAS TRUE THAT MANY 
LEBANESE ENTREPRENEURS HAD MONEY, BUT A GREAT 
MANY MORE DID NOT. MANY, MANY PRIVATE BUSINESSMEN 
WERE BANKRUPT. THEY HAD LOST EVERYTHING FROM THE 
GROUND UP. THEY HAD NO ASSETS ON WHICH TO BORROW, 

THEY OWED MONEY TO THE BANKS, AND THEY WOULD BE 
UNABLE TO START UP AGAIN UNCLASS THEY GOT SOME 
MONEY ON CONCESSIONAL TERMS. 

5. HOSS REMARKED IN PASSING THAT INEVITABLY THERE 
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WOULD BE SOME MODERNIZATION WHICH WOULD ACCOMPANY 
RECONSTRUCTION. IF THE OLD FACILITY WAS OBSOLETE 
OR TOO SMALL, IT MADE ECONOMIC SENSE TO MODERNIZE 
AND ENLARGE IT AS PART OF THE RECONSTRUCTION 
PROCESS. 

6. COMMENT: ABOVE ANSWERS, PROVEDENTIALLY, SOME OF POINTS 
RAISED BY SAUDIS AND REFLECTED IN JIDDA'S 2050. WE UNDER- 
STAND SAUDI RELUCTANCE TO GET INVOLVED IN FINANCING 
LEBANON'S LONG-TERM DEVELOPMENT, AND LEBANESE 

WOULD BE FIRST TO AGREE THAT THEIR FIGURES FOR 
MATERIAL DAMAGES SUFFERED DURING WAR ARE INEXACT. 

THEY ARE NOT PLANNING TO PAY WAR DAMAGES TO 
PRIVATE SECTOR, HOWEVER, AND ARE MAKING NO 
CLAIMS ON SAUDIS FOR MONEY FOR THAT PURPOSE. THEIR 
NEED IS REAL. HOWEVER, AND SAUDIS AND OTHER ARABS 
HAVE STAKE IN REVIVING LEBANON, JUST AS WE DO. 

LIMITS REFERRED TO IN PARA 2 REFTEL HAVE BEEN 
PRETTY NARROW SO FAR, AND WE HOPE THEY WILL BE 
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EXPANDED AT RIYADH MEETING. LUK XVI 19. 

PARKER 
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